
 

 

In this issue, we provide updates on the upcoming tax deadlines, as well as discuss 
the Paycheck Protection Program (“PPP”) loan forgiveness rules and application. 

As a general comment – given the fluidness of the current environment, new 
guidance continues to come out between the federal and state authorities.  The 
guidance and provisions covered in this release are complex.  Our best advice is to 
contact our office to discuss how the provisions apply to your situation. 
 

Tax Deadlines 
 

  Federal DC MD VA Others 
2019 Tax 
Filing & 

Payment 
Deadline 

July 15, 2020 July 15, 2020 July 15, 2020 May 1, 2020 * 

Please 
contact our 

office 

2020 Q1 
Payment 
Deadline 

July 15, 2020 ** April 15, 2020 July 15, 2020 ** May 1, 2020 * 

2020 Q2 
Payment 
Deadline 

July 15, 2020 ** June 15, 2020 July 15, 2020 ** June 15, 2020 

As of June 1, 2020 

* - Virginia's Governor Ralph Northam and the Virginia Department of Taxation 
extended the due date for certain Virginia income tax payments to June 1, 2020.  
The relevant filing deadlines remained the same.  However, the extension to June 1, 
2020 only affords taxpayers relief regarding penalties.  Interest will continue to 
accrue from the original due date of May 1, 2020.  Therefore, we encourage 
taxpayers to pay as soon as possible so they can avoid exposure to interest 
charges. 

** - Federal and Maryland 2020 quarterly estimates due on July 15, 2020 should be 
remitted in a single payment in an amount sufficient enough to cover both your first 
and second quarter estimated tax payments. 
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  About Wolf Tax Advisory   
                            
  Wolf Tax Advisory LLC is a tax, accounting, and business consulting practice based in Annapolis, MD.  We believe in 

providing a five-star, full-service financial and tax advisory experience for our business and individual clients.   
  

    
                            
  The statements listed in this newsletter are general in nature and not intended to be personal tax or financial advice.  

Please consult your professional tax and financial advisors for specific advice related to your circumstance. 
  

    

                            

PPP Loan Forgiveness 
 

The Small Business Administration (“SBA”) and the US Treasury Department recently released the PPP loan forgiveness calculation 
form (“Form”) and instructions for the calculation.  The Form and instructions can be downloaded here. 

Below is a summation of essential points that we currently know, elements that are still unclear, and what changes may still be 
coming: 

Essential Takeaways: 
1. All PPP loan borrowers will need to apply for loan forgiveness with the lender that processed their loan using the 

approved Form (link above). 

2. With the application for forgiveness, borrowers will need to include both the Form and PPP Schedule A.  The PPP 
Schedule A assists borrowers in determining what their total payroll costs are during the covered period. 

3. Borrowers will be required to certify on the Form that the dollar amount requested for forgiveness was used to pay costs 
that are eligible for forgiveness, such as payroll costs, business mortgage interest payments, business rent or lease 
payments, and business utility payments. 

4. The maximum payroll compensation that may be forgiven for a sole proprietor, owner-employee, or self-employed 
individual is capped at $15,385. 

5. The SBA has clarified that a borrower whom received less than $2 million from a PPP loan can certify in good-faith the 
necessity of their loan request.  The $2 million threshold is a safe-harbor amount determined by the SBA because 
borrowers with loans less than this threshold generally are less likely to have access to additional adequate sources of 
liquidity in the current economic environment. 

6. “Covered Period” is defined for this calculation as the eight-week period for your loan.  The first day must be the same as 
the PPP loan disbursement date (i.e., if a borrower received the PPP loan on May 1st, then the first day of the covered 
period is May 1st).   

However, the SBA is allowing borrowers with biweekly or more frequent payroll schedules to elect to calculate eligible 
payroll costs using the eight-week period that begins on the first day of their first pay period following their PPP loan 
disbursement date (i.e., if a borrower received the PPP loan on May 1st, but the first day of the first pay period following 
their PPP loan disbursement is May 3rd – the first day under the alternative covered period is May 3rd).  On the Form, this is 
classified as the “Alternative Payroll Covered Period.” 

7. The forgiveness amount will be the lesser of (a) PPP loan amount, (b) Payroll costs divided by 0.75 (i.e., 75%), and (c) a 
modified total, factoring a borrower’s full-time equivalency quotient, their payroll and non-payroll costs during the 
Covered Period, and the total salary/hourly wage reduction during the Covered Period. 

Additional changes & guidance that may be forthcoming: 
1. As it currently stands, the compensation for sole proprietors, self-employed individuals, and owner-employees is capped 

at $100,000, which equates to $15,385 during the Covered Period.  These individuals cannot increase their total amount 
above this threshold for health insurance and retirement plan contributions, which borrowers are able to do for regular 
employees. 

2. Congressional leaders have been discussing potential changes to the PPP for borrowers.  One of the changes being 
discussed is extending the eight-week period that borrowers have to use the proceeds. 

3. At this time, it is unclear if any additional federal financial relief is forthcoming – either through the PPP or other measures.  

https://home.treasury.gov/system/files/136/3245-0407-SBA-Form-3508-PPP-Forgiveness-Application.pdf
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